NOTES

1. Accounting Policies

Except as otherwise mentioned, the accounts of the Group have been prepared in accordance with the provisions of the Companies Act, 1965 and the applicable approved accounting standards of the Malaysian Accounting Standards Board. 

2. Nature and Amount of the Exceptional Item

There was no exceptional item for the financial period under review.

3. Nature and Amount of Extraordinary Item

There was no extraordinary item for the financial period under review.

4. Taxation
The taxation for the group comprises;


3 months ended

31/03/00
3 months ended

31/03/99
9 months ended

31/03/00
9 months ended

31/03/99


RM’000
RM’000
RM’000
RM’000

(a) Current
1,226
-
3,822
-

(b) Under/(Over) provision in respect of prior year
-

———
-

———
(15)

———
-

———


1,226

======
-

======
3,807

======
-

======

5. Pre-acquisition Profits

For consistency purposes, the consolidated Profit and Loss account has been prepared assuming that the effective shareholdings in subsidiaries held by HPB has been in effect throughout the year under review. This is in line with the treatment in the prospectus dated February 18,2000. 

Had the accounts been prepared on the basis of the acquisition method arising from the transactions as disclosed in Note 8 below, HPB Group would have shown the pre-acquisition profit of RM7,549,000 and a post acquisition profit of RM1,691,000.
6. Profit on Sale of Investment and / or Properties

No sales of investment or properties for the current financial period.

7. Particulars of Purchases and Disposal of Quoted Securities

There was no purchase and disposal of quoted securities for the financial period under review.

Investment in quoted shares as at 31 March 2000 is as follows:


(i)
at cost

:
RM1,081.58


(ii)
at book value
:
RM1,081.58


(iii)
at market value 
:
RM3,474.80

8. Changes in the Composition of the Group

The consolidated results of the Group have been prepared assuming that the effective shareholdings in subsidiaries held by HPB through the following acquisition has been in effect throughout the years under review, which is consistent with the audited results as per the prospectus dated February 18.

(i) An acquisition of 4,713,678 ordinary shares of RM1.00 each representing the entire issued and paid-up share capital of Hunza Holdings Sdn Bhd (“HH”) by HPB for a total purchase consideration of RM40,236,734 to be satisfied by the issuance of 32,729,000 new ordinary shares of RM1.00 each in HPB at an issue price of approximately RM1.23 per ordinary share;

(ii) An acquisition of 25,000 ordinary shares of RM1.00 each representing the entire issue and paid-up share capital of Hunza Usaha Venture Sdn Bhd (“HUV”) by HPB for a total purchase consideration of RM9,326,428 to be satisfied by the issuance of 7,725,000 new ordinary shares of RM1.00 each in HPB at an issue price of approximately RM1.21 per ordinary share;

(iii) An acquisition of 1,530,000 ordinary shares of RM1.00 each representing the entire issued and paid-up share capital of Masuka Bina (“MB”) by HPB for a total purchase consideration of RM6,955,554 to be satisfied by the issuance of 6,192,000 new ordinary shares of RM1.00 each in HPB at an issue price of approximately RM1.12 per ordinary share; and

(iv) An acquisition of 500,000 ordinary shares of RM1.00 each representing the entire issued and paid-up share capital of Qurozor Resources Sdn Bhd (“Qurozor”) by HPB for a total purchase consideration of RM982,379 to be satisfied by the issuance of 720,000 new ordinary shares of RM1.00 each in HPB at an issue price of approximately RM1.36 per ordinary share.

The purchase consideration for the acquisitions of HH, HUV, Masuka and Qurozor were based on their respective audited net tangible assets values as at 30 June 1999 (together with the necessary adjustments such as revaluation) of RM40,236,734, RM9,326,428, RM6,955,554 and RM982,379 respectively.

9. Status of Corporate Proposals Announced but not yet Completed

There was no corporate proposal announced and not completed as at the date of this announcement.

10. Seasonal and Cyclical Factors

The cyclical nature of the property sector is highly correlated to the economy of the country. As the country’s economy improves, this augurs well for the industry.

11. Issuance and Repayment of Debt and Equity Securities, Share Buy-back, Shares Held as Treasury Shares

The proposals as set out in our prospectus dated February 18, 2000 was all completed on March 23, 2000. 


Apart from this, there was no other transaction or activity of such nature.

12. Intangible Assets


RM’000

Preliminary expenses
28

Pre-operating expenses
67

———


95

=====

13. Other Creditors and accruals

Included in other creditors and accruals are RM12,875,678 owing to certain substantial shareholders of the company. These unsecured interest free advances do not have any fixed term of repayment.

14. Amount Owing To Directors

These are unsecured loans and interest payable to certain directors of certain subsidiary companies. These loans which bear interest at 9% per annum are unsecured and do not have fixed term of repayment.

15. Group Borrowings as at 31/03/2000

Short Term Borrowings (all secured);
RM’000

  Bank Overdrafts
2,068

  Banker Acceptance
1,451

  Revolving Credit
2,388

———


5,907

======




Long Term Borrowings (all secured);


  Long-term Loan
8,414

———


8,414

======

The Group has duly utilised part of the proceeds of the IPO to repay part of Group’s borrowings as stated in the prospectus dated February 18, 2000. 

16. Contingent Liabilities

There has been no liabilities which the Group is contingently liable to.

17. Financial Instruments

The Group has no off balance sheet financial instruments for which position has not been closed at 31/03/2000 or any such financial instruments entered into after 31/03/2000.

18. Pending Material Litigation


There has been no material litigation which the Group is involved in.

19. Segmental Reporting


Turnover
Profit before Taxation and Exceptional Items
Total Assets Employed


RM’000
RM’000
RM’000

Property Development
35,300
12,629
102,032

Construction
5,056
522
6,656

Trading
811
162
532

Property Investment
1,321

———
1,048

———
41,816

———


42,488

======
14,361

======
151,036

=====

20. Comparison with the Preceding Quarter’s Results

There was no comparison as this is the first reporting year.

21. Prospect

The Board of Directors is confident that the HPB Group profit for this financial year 2000 will not differ significantly from that forecasted as in our prospectus dated February 18, 2000.

22. Variance and Profit Guarantee

Not applicable.

23. Dividend

No dividend has been proposed, declared or paid by HPB for the reporting financial period. 

